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Introduction

For the great enemy of truth is very often not the lie — deliberate,
contrived, and dishonest — but the myth — persistent, persuasive, and
unrealistic. Too often we hold fast to clichés of our forebears. We subject
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Second, a secret service wouldn’t deserve its name, if informa-
tion on its agents and their tasks would freely be disseminated by
their employers, the media, and other channels of communication.
Even in scholarly publications on institutional structures, activities,
and histories of secret services, authors seem to be reluctant to attach
name tags, the more so the less distant the object of study is away
from the present. Therefore, in order to reconstruct Tenenbaum’s life
I will make extensive use of early postwar publications on the
Organization of Strategic Services (OSS), the wartime US secret ser-
vice in Washington, DC, by which Tenenbaum was employed from
June 1942, and on the battlefield in North Africa and Europe, as well
as on military outfits in which Tenenbaum served, but where his
name and his specific tasks are not mentioned. Likewise, | make use
of biographies of people with whom he shared war and postwar pro-
fessional experiences on a personal level, like Lucius D. Clay, or of
those who played an important role in shaping the policy framework
in which Tenenbaum acted. Examples of the latter case are the
memoirs and published papers of George F. Kennan as well as biog-
raphies by others about Kennan and his contribution to the unfolding
of the Cold War. After all, progressive postwar disruption of the
wartime alliance of the Western Powers with the Soviet Union proved
to be the breeding ground for the partition of Germany as a result of
West Germany’s currency reform, shaped and managed by Edward
A. Tenenbaum.

Third, Charles P. Kindleberger and his activities during World
War Il play a large role in Section 3.2. His and Tenenbaum’s common
denominator was not only brilliance in economics and finance, but
also their parallel careers in OSS. Kindleberger was so close a friend of
Edward Tenenbaum that he continued to keep contact with his
widow Jeanette Kipp Tenenbaum after Edward’s early death in 1975.
Likewise, Kindleberger and | were not only economic-history col-
leagues, but also close friends between our first acquaintance in
Cambridge MA in 1975 until his death in 2003. Sometime during
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Group. Their goals were to collect information on the German
Wehrmacht’s military capacity to defend against immediate tactical
or more long-term strategic targets of the US Army and its Air Force
during the advance from the beaches of Normandy into the center of
Germany. Charles Kindleberger asked me in Cambridge whether | had
any recollections of World War II. | told him that my father as a
civilian had been wounded, not fatally, in a daylight bombing raid
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analysis and detailed knowledge of production chains - to supply the
US Strategic Air Force with information on bombing targets. The
selection was based on solving equations to determine an optimum
of damage to the German war machine in relation to own aircraft
and pilot losses. While Kindleberger performed this job from
February 1943 until May 1944, targets were mainly attacked in
daylight for precision bombing of factories, railroad bridges, airplane
production sites, oil supplies and refineries etc. The technically less
well-equipped British bombers, in contrast, flew attacks at night to
destroy cities with area bombing. Toward the last months of the war,
the US Strategic Air Force, however, joined with the British Royal
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high esteem of Tenenbaum, | quote from the introduction to this
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rigorous monetary-theory view of Mr. Tenenbaum, as hostile to
Germany. Even within our group of German experts | have isolated
myself to a large extent through my frank and open cooperation
with Mr. Tenenbaum in particular. | have assumed that American
and German interests run parallel on this point. | would like to
testify that Tenenbaum wants nothing other than what | too
wanted: the restoration of orderly monetary conditions at all costs.
My personal relationship with Tenenbaum was very good. In some
conversations with him, he was able to develop his ideas more
openly than in plenary sessions. ... Right to the end we were both
in agreement on the basic line of our views; it may be due to the
difference in age and to psychological facts that | did not succeed in
convincing him completely in a core part of my opinion.*°

This quote from one of the two chairmen®! of the German expert
group who had prematurely left the Conclave of Rothwesten in pro-
test, contains the answers to the two questions posed above, namely
what weight did Tenenbaum carry among the German experts, as to
his role and to his expertise. Of all the Allied financial experts
involved, including on the next level up, namely the financial advisers
of Western military governments, Hielscher leaves no doubt about
Tenenbaum’s central role.

The same is true of Hans Mdller. Born June 12, 1915, he was the
youngest German expert at the Conclave. But Tenenbaum was still
six and a half years younger than him. Moller writes on his experience
at Rothwesten:

During the 49 days of the Conclave, meetings with representatives
of the military governments were held for about 20 days, with the
main work on the Allied side being done by Tenenbaum (USA),
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and Allied sides) in order to organize the necessary coordination
between the three military governments and between them and
their home governments. Coordination with the French played a
decisive role in this process, as they delayed the decision on their
participation in the currency reform until the last minute.'?

Moreover, Hielscher’s clear endorsement of Tenenbaum’s basic con-
ception of a harsh currency reform — although differing from his own
in some details — proves how highly Tenenbaum’s expertise was
recognized on the German side. Hielscher’s premature departure from
Rothwesten, after Tenenbaum had obtained clearance for this move
from higher authorities, does not seem to have been directed against
the lead person of the Allied experts. It looks like it has been primarily
in protest of a currency-conversion conception softer than his own
and Tenenbaum’s by the majority of his German colleagues. Hans
Moller alludes to this by explaining Hielscher’s ostentatious prema-
ture departure “as a step which was also due to differences of opinion
with his colleagues in the Conclave.”*?

Another Conclave member was Otto Pfleiderer. He later served
as long-term president of the Land Central Bank of Baden-
Wiurttemberg. Twenty-five years after currency reform, he published
some of his recollections of the Conclave discussions between the
German experts and the representatives of the three Western Allies,
Edward A. Tenenbaum for the US, Bernard C. Cook for the British,
and Charles Lefort for the French military government. Here is what
Pfleiderer wrote: “The most important spokesman on the side of the
military governments was Edward Tenenbaum, a still young man who
for years had been dealing practically full time with all questions
connected with the reform of the German currency.
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a team at the Special Agency, and probably also the isolation from
the outside world soon created an extremely pleasant atmosphere
that was very conducive to the progress of the work. // Colonel
Stoker, who took great care of the physical and mental well-being of
the camp inmates, and Edward A. Tenenbaum, who was only

26 years old, primarily contributed to this, as my father told me.
The latter, despite his young age and the skepticism he initially
encountered, succeeded in winning the respect of the German
experts through his tireless efforts, his outstanding intelligence, his
professional competence and his fairness, even though he was often
unable to meet their expectations. On him lay the main burden of
work on the Allied side. From time to time, his superior [plagued by
health problems] Jack Bennett, who had succeeded Joseph Dodge as
Clay’s financial advisor, attended the meetings at the Conclave.
The representatives of the French and British occupying powers
essentially acted only as listeners and observers for their
governments. // [... Tenenbaum initially had] great reservations
about the Germans .. .. As his widow told me in 1998 at the
commemoration of the 50th anniversary of the currency reform in
Rothwesten, in 1945, as a lieutenant, he was one of the first
American soldiers to enter the Buchenwald concentration camp
and liberate the inmates who were still alive. What he had seen
there had shaken him terribly. In 1948, he was still under this
impression. On the additional barbed wire around ‘Haus Posen’ in
the Rothwesten barracks there was a warning in German and
English that anyone climbing the fence would be shot on sight. The
sign had been put up there — as his widow told me — on
Tenenbaum’s orders. Whether this order is still due to the memory
of Buchenwald, | do not know. It would be understandable. It is all
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